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1 (a) Discuss how net present value method is superior over payback period method of
capital budgeting with example. 25
(b) Explain Decision Tree Analysis. 10
OR
(a) Discuss impact of taxation on Capital budgeting. 10
(b) Explain sensitivity analysis and certainty equivalent approach of capital budgeting

under risk and uncertainty with example. 25

2. Discuss meaning and importance of responsibility accounting along with methods of

divisional performance measurement in detail with example. 35

OR

Explain meaning, objectives and importance of transfer pricing for business. Discuss

various methods of transfer pricing and suggest which method is more appropriate.
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